ORDINANCE NUMBER 1385

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
PERRIS ACTING AS THE LEGISLATIVE BODY OF
COMMUNITY FACILITIES DISTRICT NO. 2007-2 (PACIFIC
HERITAGE) OF THE CITY OF PERRIS AUTHORIZING THE
LEVY OF SPECIAL TAXES WITHIN THE AREA OF
ANNEXATION NO. 1 TO SAID DISTRICT

THE CITY COUNCIL OF THE CITY OF PERRIS ACTING IN ITS CAPACITY AS THE
LEGISLATIVE BODY OF THE COMMUNITY FACILITIES DISTRICT NO. 2007-2
(PACIFIC HERITAGE) OF THE CITY OF PERRIS DOES ORDAIN AS FOLLOWS:

Section 1. By the passage of this ordinance, the City Council authorizes the
levy of a special tax at the rate and formula within the area of Annexation No. 1 to Community
Facilities District No. 2007-2 (Pacific Heritage) of the City of Perris (the “District”) set forth in
Exhibit “A” to Resolution No. 5581 (the *“Resolution”), and which for reference purposes is
attached hereto as Exhibit “1” and incorporated herein by this reference.

Section 2. The City Council or its designee is hereby further authorized to
determine, by ordinance, resolution, or by other action if permitted by then applicable law, on or
before August 1 of each year, the specific special tax to be levied on each parcel of land in the
District. The special tax to be levied shall not exceed the maximum rates set forth in Exhibit “1”,
but the special tax may be levied at a lower rate. The City Clerk is authorized and directed to file
with the county auditor on or before the 10th day of August of each tax year a certified copy of
such ordinance or resolution accompanied by a list of all parcels subject to the special tax levy
with the tax to be levied on each parcel.

Section 3. Properties or entities of the state, federal or other local
governments shall be exempt from the above-referenced and approved special taxes only to the
extent set forth in each rate and method of apportionment in Exhibit 1 hereto and otherwise shall
be subject to the tax consistent with the provisions of Section 53317.3 of the Act in effect as of
the date of adoption of this Ordinance.

Section 4. All of the collections of the special taxes shall be used only as
provided for in the Act and the Resolution. The special taxes shall be levied only so long as
needed to accomplish the purposes described in the Resolution.

Section 5. The special taxes shall be collected from time to time as necessary
to meet the financial obligations of the District, including Annexation No. 1 to the District on the
secured real property tax roll in the same manner as ordinary ad valorem taxes are collected, or
other procedures as may be adopted by the City Council. The City Manager and Finance
Director are each hereby authorized and directed to provide or to cause to be provided all
necessary information to the auditor/tax collector of the County of Riverside and to otherwise
take all actions necessary in order to effect proper billing and collection of the special taxes, so
that the special taxes shall be levied and collected in sufficient amounts and at times necessary to



satisfy the financial obligations of the District in each fiscal year until the Bonds are paid in full,
the Facilities have been paid for, and provision has been made for payment of all of the
administrative costs of the District. The special taxes may be subject to the same penalties and
the same procedure, sale and lien priority in cases of delinquency as provided for ad valorem
taxes as such procedure may be modified by law or this City Council from time to time.

Notwithstanding the foregoing, the City Manager may collect, or cause to be
collected, one or more installments of the special taxes by means of direct billing by the District
of the property owners within the District, if, in the judgment of the City Manager, such means
of collection will reduce the administrative burden of the District in administering the District
where it is otherwise appropriate in the circumstances. In such event, the special taxes shall
become delinquent if not paid when due as set forth in any such respective billing to the property
OwWners.

Whether the special taxes are levied in the manner provided in the first or the
second preceding paragraph, the special taxes shall have the same lien priority, and be subject to
the same penalties and the same procedure and sale in cases of delinquency as provided for ad
valorem taxes. In addition, the provisions of Section 53356.1 of the Act shall apply to
delinquent special tax payments.

Section 6. As a cumulative remedy, if any amount levied as a special tax for
payment of bond interest or principal, together with any penalties and other charges accruing
under this ordinance, are not paid when due, the City Council may, not later than four years after
the due date of the last installment of principal of the Bonds, order that the same be collected by
an action brought in the superior court to foreclose the lien of such special tax.

Section 7. This Ordinance relating to the levy of the special taxes shall take
effect immediately upon its final passage in accordance with the provisions of Section 36937(a)
of the Government Code, and the specific authorization for adoption is pursuant to the provisions
of Section 53340 of the Government Code.

Section 8. The City Clerk is hereby directed to execute and cause to be
recorded in the office of the County Recorder of the County of Riverside an amendment to the
notice of special tax lien in the form required by the Act and Division 4.5 of the California
Streets and Highways Code, said recording to occur no later than fifteen days following final
passage by the City Council of this Ordinance.

Section 9. The Mayor shall sign this Ordinance and the City Clerk shall attest
to the Mayor's signature and then cause the same to be published within fifteen (15) days after its
passage at least once in a newspaper of general circulation published and circulated in the City.

Section 10.  The City Clerk shall certify to the passage of this Ordinance and
shall cause the same to be published as required by law.



ADOPTED, SIGNED and APPROVED this 12" day of November 2019.

Michael M. Vargas, Mayor

ATTEST:

City Clerk, Nancy Salazar

STATE OF CALIFORNIA )
COUNTY OF RIVERSIDE ) §
CITY OF PERRIS )

I, Nancy Salazar, CITY CLERK OF THE CITY OF PERRIS, CALIFORNIA, DO HEREBY
CERTIFY that the foregoing Ordinance Number 1385 was duly and regularly introduce by the
City Council of the City of Perris, acting as the legislative body of Community Facilities District
No. 2007-2 (Pacific Heritage) of the City of Perris, at a regular meeting held on the 29" day of
October, 2019 and was adopted by the City Council of the City of Perris, acting as the legislative
body of Community Facilities District No. 2007-2 (Pacific Heritage) of the City of Perris, at a
regular meeting held on the 12" day of November, 2019, by the following called vote:

AYES: CORONA, RABB, ROGERS, VARGAS
NOES: NONE

ABSENT: NONE

ABSTAIN: MAGANA

City Clerk, Nancy Salazar



EXHIBIT “1”

CITY OF PERRIS
COMMUNITY FACILITIES DISTRICT NO. 2007-2
(PACIFIC HERITAGE)

RATE AND METHOD OF APPORTIONMENT
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Admunistrator shall calculate the Expected Maximum Special Tax Revenues for
CFD No. 2007-2.

Step 2: The CFD Administrator shall calculate the Expected Maximum Special
Tax Revenues that could be collected from property in the CFD if the Land
Use/Entitlement Change is approved or the Development Plan is changed
(“Proposed Maximum Special Tax Revenues™);

Step 3: If the amount determined in the second step 1s higher than that calculated
in the first step, the Land Use/Entitlement Change may be approved or the
Development Plan may change without further action. If the Expected Maximum
Special Tax Revenues calculated in the Step 2 are less than those calculated in
Step 1, the Developer or Builder shall pay a one-time Backup Special Tax in an
amount calculated pursuant to Section 7.B. The amount of the Backup Special
Tax payment shall be equal to the amount necessary to reduce the Debt Service on
Outstanding Bonds such that the Proposed Maximum Special Tax Revenues less
Administrative Expenses equals 1.1 times the Debt Service after such payment.
The Backup Special Tax required by this Step shall be paid prior to the approval
of the proposed Land Use/Entitlement Change or the issuance of additional
Building Permits.

If multiple Land Use/Entitlement Changes are proposed at one time, the CFD
Administrator may consider the combined effect of all Land Use/Entitlement
Changes to determine if a reduction in Expected Maximum Special Tax Revenues
necessitates implementation of Step 3. If the CFDD Administrator determines that
there is a reduction in Expected Maximum Special Tax Revenues, and all of the
Land Use/Entitlement Changes are being proposed by the same property owner,
the CFD Administrator shall determine the amount to be prepaid (pursuant to Step
3) by analyzing the combined effects of all of the proposed Land Use/Entitlement
Changes. Notwithstanding the foregoing, if the CFD Administrator analyzes the
combined effects of all the proposed Land Use/Entitlement changes, and the City
subsequently does not approve any one or more of the proposed Land
Use/Entitlement Changes, then the CFID Administrator shall again apply the three
steps set forth above to determine the combined effect of the multiple Land
Use/Entitlement Changes that were approved simultaneously by the City.
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that Assessor’s Parcel as though it was already designated as Developed
Property, based upon the Building Permit which has already been issued
for that Assessor’s Parcel.

3. Divide the Maximum Special Tax computed pursuant to paragraph 2 by
the total estimated Maximum Special Taxes for CFD No. 2007-2 based on
the Developed Property Special Taxes which could be levied in the current
Fiscal Year on all expected development through build-out of CFD No.
2007-2 as determined by the CFD Administrator, excluding any
Assessor’s Parcels for which the Special Tax Obligation has been prepaid.

4, Multiply the quotient computed pursuant to paragraph 3 by the
Outstanding Bonds to compute the amount of Outstanding Bonds to be
retired and prepaid rounded up to the nearest $5,000 increment (the “Bond
Redemption Amount™). If a prepayment request is submitted for multiple
Assessor’s Parcels which are owned by the same entity or individual, then
only the sum of the Bond Redemption Amount (calculated without
rounding) for all such Assessor’s Parcels shall be rounded up to the
nearest $3,000 increment and not the Bond Redemption Amount for each
such Assessor’s Parcel.

5. Multiply the Bond Redemption Amount computed pursuant to paragraph 4
by the applicable redemption premium (expressed as a percentage), if any,
on the Outstanding Bonds to be redeemed at the first available call date
(the “Redemption Premium™).

6. Compute the current Future Facilities Costs.

7. Multiply the quotient computed pursuant to paragraph 3 by the amount
determined pursuant to paragraph 6 to compute the amount of Future
Facilities Costs to be prepaid (the “Future Facilities Prepayment
Amount™).

8. Compute the amount needed to pay interest on the Bond Redemption
Amount from the first bond interest and/or principal payment date
following the current Fiscal Year until the carliest redemption date for the
Outstanding Bonds.

9. Compute the amount the CFD Administrator reasonably expects to derive
from the reinvestment of the Prepayment Amount less the Future Facilities
Amount and the Prepayment Administrative Fees and Expenses from the
date of prepayment until the earliest redemption date for the Outstanding
Bonds to be redeemed with the prepayment.

10. Take the amount computed pursuant to paragraph 8 and subtract the
amount computed pursuant to paragraph 9 (the “Defeasance Amount”).
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8. MANDATORY MAXIMUM SPECIAL TAX REDUCTION

Prior to the issuance of Bonds, the Property Tax Burden on Developed Property shall
be calculated by the CFD Administrator pursuant to the Land Secured Financing
Policy adopted pursuant to City Council Resolution in effect at the time of CFD
Formation (the “Goals and Policies™). The Maximum Special Tax on Developed
Property set forth in Section 3.A of this Rate and Method of Apportionment shall be
permanently reduced if it is reasonably determined by the CFD Administrator that the
Property Tax Burden exceeds the maximum level allowed in the Goals and Policies.
In such a case, the CFD Administrator shall take the following steps:

Step 1: The CFD Administrator shall calculate the Property Tax Burden for each
Residential Unit within each Land Use Class of Developed Property set forth in
Tables 1 and 2.

Step 2. For any Land Use Class of Developed Property set forth in Tables 1 or 2 for
which the Property Tax Burden exceeds the maximum level allowed in the Goals and
Policies for any Residential Unit classified within such Land Use Class, the
Maximum Special Tax shall be permanently reduced so that the highest Property Tax
Burden within such Land Use Class equals the maximum level allowed in the Goals
and Policies for any Residential Unit.

Step 3: The CFD Administrator shall determine the sum of the reduced Maximum
Special Tax as caleulated in Step 2 multiplied by the expected number of Residential
Units within each Land Use Class expected to be developed within CFD No. 2007-2
at build-out (“Estimated Annual Special Tax Revenues™). The Maximum Special Tax
for Undeveloped Property and Provisional Undeveloped Property shall be reduced to
an amount equal to the Estimated Annual Special Tax Revenues divided by the
minimum taxable Acres set forth in Section 10.

Step 4: If the Mandatory Special Tax Reduction is implemented, then Table 1 and/or
Table 2 shall be modified and the CFD Administrator shall cause a suitable notice to
be recorded in compliance with the Act, to indicate the lower Maximum Special
Taxes on Developed Property, Undeveloped Property and Provisional Undeveloped

Property.
9. TERM OF SPECIAL TAX

The Special Tax shall be levied until the last series of Bonds has been fully repaid,
provided that the Special Tax may be levied after the last series of Bonds has been
repaid if necessary to collect delinquencies or pay for additional Facilities, but shall
not in any event be levied for a period to exceed forty (40) Fiscal Years commencing
with Fiscal Year 2008-2009.
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10. EXEMPTIONS

The CFD Administrator shall classify as Exempt Property (1) Assessor’s Parcels of
Public Property, (i1) Assessor’s Parcels of Property Owner Association Property, or
(i11) Assessor’s Parcels which are used as places of worship and are exempt from ad
valorem property taxes because they are owned by a religious organization (iv)
Assessor’s Parcels developed or planned to be developed exclusively for any type of
non-residential use, (v) Assessor’s Parcels with public utility easement by the
restriction, as determined reasonably by the CFD Administrator, provided that no
such classification would reduce the sum of all Taxable Property to less than 13.22
Acres in Zone 1 or less than 9.20 Acres in Zone 2 . Assessor’s Parcels which cannot
be classified as Exempt Property because such classification would reduce the sum of
all Taxable Property to less than 13.22 Acres in Zone 1 or less than 9.20 Acres in
Zone 2 shall be classified as Provisional Undeveloped Property, and will continue to
be subject to the Special Taxes accordingly. Tax exempt status for this purpose of this
paragraph will be assigned by the CFD Administrator in the chronological order in
which property becomes eligible for classification as Exempt Property.

If the use of an Assessor’s Parcel of Exempt Property changes so that such Assessor’s
Parcel is no longer classified as one of the uses set forth in the first paragraph of
Section 10 above that would make such Assessor’s Parcel eligible to be classified as
Exempt Property, such Assessor’s Parcel shall cease to be classified as Exempt
Property and shall be deemed to be Taxable Property.

11. APPEALS

Any landowner who pays the Special Tax and claims the amount of the Special Tax
levied on his or her Assessor’s Parcel is in error shall first consult with the CFD
Administrator regarding such error not later than twelve (12) months after first having
paid the first installment of the Special Tax that is disputed. If following such
consultation, the CFD Administrator determines that an error has occurred, the CFD
Administrator may amend the amount of the Special Tax levied on such Assessor’s
Parcel. If following such consultation and action, if any by the CFD Administrator,
the landowner believes such error still exists, such person may file a written notice
with the City Manager or designee of the City appealing the amount of the Special
Tax levied on such Assessor’s Parcel. Upon the receipt of such notice, the City
Manager or designee may establish such procedures as deemed necessary to
undertake the review of any such appeal. The City Manager or designee thereof shall
interpret this Rate and Method of Apportionment and make determinations relative to
the administration of the Special Tax and any landowner appeals herein specified.
The decision of the City Manager or designee shall be final and binding as to all
persons.
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CERTIFICATE OF REDUCTION OF SPECIAL TAXES

COMMUNITY FACILITIES DISTRICT NO. 2007-2 (PACIFIC HERITAGE) OF THE
CITY OF PERRIS

1. Pursuant to Section 8 of the Rate and Method of Apportionment (the "Rate and Method")
for Community Facilities District No. 2007-2 (Pacific Heritage) of the City of Perris ("CFD No.
2007-2"), the City of Perris ("City") and CFD No. 2007-2 hereby reduce the Maximum Special
Tax for property within CFD No. 2007-2, as reflected herein.

The information in Tables 1, 2 and 3 of the Rate and Method relating to the Maximum
Special Tax for property within CFD No. 2007-2 shall be modified commencing with Fiscal
Year 2019-20 as follows:

Table 1
Maximum Special Tax Rates*
Zonel
Fiscal Year 2019-2020
Land Use Maximum
Class Building Square Footage Special Tax
1 Less than 2,200 Sq. Ft. $2,405 per Residential Unit
2 2,200 - 2,499 Sq. Ft. $2,510 per Residential Unit
3 2,500 — 2,799 Sq. Ft. $2,720 per Residential Unit
4 2,800 — 3,099 Sq. Ft. $2,933 per Residential Unit
5 3,100 - 3,399 Sq. Ft. $2,973 per Residential Unit
6 3,400 - 3,699 Sq. Ft $3,295 per Residential Unit
7 3,700 Sq. Ft. and Greater $3,460 per Residential Unit
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Table 2
Maximum Special Tax Rates*
Zone 2
Fiscal Year 2019-2020

Land Use Maximum
Class Building Square Footage Special Tax

1 Less than 2,200 Sq. Ft. $2,096 per Residential Unit

2 2,200 — 2,499 Sq. Ft. $2,315 per Residential Unit

3 2,500 - 2,799 Sq. Ft. $2,616 per Residential Unit

4 2,800 - 3,099 Sq. Ft. $2,753 per Residential Unit

5 3,100 — 3,399 Sq. Ft. $2,880 per Residential Unit

6 3,400 - 3,699 Sq. Ft $2,971 per Residential Unit

7 3,700 Sq. Ft. and Greater $3,036 per Residential Unit

Table 3

Maximum Special Tax Rates*
Fiscal Year 2019-2020

Zone Maximum Special Tax
Zone 1 $20,523 Per Acre
Zone 2 $20,523 Per Acre

* On July 1% of each Fiscal Year, commencing with July 1, 2020, the Maximum Special Tax Rates in Tables 1, 2 and
3 above shall be increased by two percent (2%) of the amount in effect in the prior Fiscal Year.

2. The Maximum Special Tax may only be modified prior to the first issuance of Bonds related to
CFD No. 2007-2.

3. Upon execution of the certificate by the City and CFD No. 2007-2, the City shall cause an

amended notice of Special Tax lien for CFD No. 2007-2 to be recorded reflecting the modifications set
forth herein.

4, The reductions herein have been calculated by Willdan Financial Services, the
administrator of CFD No. 2007-2.

5. The reductions herein are reasonable and in accordance with Section 8 of the Rate and
Method.
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By execution hereof, the undersigned acknowledges, on behalf of the City and CFD No.
2007-2, receipt of this certificate and modification of the Rate and Method as set forth in this
certificate. Capitalized undefined terms used herein have the meaning ascribed thereto in the
Rate and Method.

CITY OF PERRIS

By: Date:
City Manager

COMMUNITY FACILITIES DISTRICT NO. 2007-2 (PACIFIC HERITAGE) OF THE CITY
OF PERRIS

By: Date:
City Manager

WILDAN FINANCIAL SERVICES

By: Date:

Administrator
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